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BLANKET PERFORMANCE SECURITY
NOTICE OF RISK OF LIEN AND
LANDOWNER ACKNOWLEDGMENT
(Form SM-13)
permit holder name proposes a blanket bond (performance security) to cover potential surface mine reclamation costs. This form relates to several aspects of the proposed blanket bond, including acknowledgments by the affected landowner(s) that their land may be subject to a lien for reclamation costs and that they consent to the permit holder’s use a of a blanket performance security.

A blanket performance security has been proposed to cover the potential cost of reclaiming the all surface mine names under blanket bond surface mine(s), reclamation permit no(s). all permits under blanket bond. The legal description(s) for the surface mine(s) is/are all legal descriptions. The owners of the land within the boundaries of reclamation permit no(s). all permits on landowner land are names of landowners. The permit holder is proposing to include several other surface mines within the coverage of the blanket bond.

As background, surface mine permit applicants and permit holders are required to submit a performance security to cover the potential cost of reclaiming their surface mine [RCW 78.44.087]. Under certain circumstances, a permit holder may submit a blanket performance security covering many surface mines in lieu of individual performance securities [RCW 78.44.350]. The amount of the blanket security must equal the sum of the reclamation security calculated by the Department of Natural Resources (DNR) for the permit holder’s two surface mines with the largest performance security obligations. As a result, if a permit holder fails to reclaim more than two of its surface mines, it is possible that the blanket performance security will not be sufficient to pay the cost of reclamation for all covered sites. To help ensure that adequate resources are available to reclaim mined lands, the Legislature authorizes DNR to file a lien against properties covered by the blanket performance security if a surface mine is abandoned by the permit holder [RCW 78.44.350(5)]. Once filed, a lien would be an encumbrance on or charge against the landowner’s property equal to the cost of reclamation. If necessary, a forced sale of the property could be pursued to obtain payment.

Before agreeing to a blanket bond, landowner(s) should fully communicate with the permit holder to understand the nature of the proposed blanket performance security, the lands proposed to be covered by the blanket performance security, and the potential reclamation liabilities. DNR does not in any way warrant that the permit holder will fulfill its obligations under RCW 78.44, WAC 332-18, or its approved reclamation permit or reclamation plan. DNR also does not warrant that any specific surface mine will be contained within the blanket bond or that surface mined land contained within the blanket performance security will remain the same over time. DNR makes no express or implied warranty with regard to the permit holder’s blanket performance security.
By signing this Notice of Risk of Lien and Landowner Acknowledgement, the landowner(s) agree(s) to the following:

1. ________(initials) The permit holder may use a blanket performance security to cover the potential cost of reclamation on the property described above. 

2. ________(initials) My consent to a blanket bond shall continue unless I provide a written revocation of my consent to DNR at MS 47007, Olympia, WA 98504-7007, AND DNR receives an adequate and acceptable substitute performance security to cover the potential reclamation costs for my land.
3. ________(initials) I have communicated to my satisfaction with the permit holder regarding the proposed blanket bond and accept responsibility to remain fully apprised in the future by continuing to communicate with the permit holder.
4. ________(initials) My land (described above) that is covered by a blanket performance security will be subject to a DNR-filed lien for reclamation costs if the permit holder abandons the site without completing reclamation.


Landowners should direct questions regarding this Notice to DNR before signing.

_____________________________
_____________________________

Landowner of reclamation permit no
Landowner of reclamation permit no
_____________________________
_____________________________
Landowner of reclamation permit no
Landowner of reclamation permit no
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